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YEAR-END TAX PLANNING
Here’s a way to cut your federal income tax bill with 
year-end tax planning.
Estimate your income for this year and next year. Then 
see if you can shift income or deductions between the 
years to give yourself a tax break. Your basic strategy 
should be to have the most deductions in the year with 
the higher income. Ask your CPA about other ways to 
minimize your tax bill.
SPECIAL NOTE:
Can you pay for any of these deductible items before 
December 31st?
■ Estimated state tax
■ Routine medical treatment or supplies
■ Charitable contributions
■ Union or professional dues
■ Professional or investment subscriptions
■ Uniforms, work clothes
WORKSHEET FOR YEAR-END TAX PLANNING
INCOME
 
Salaries, wages, tips, etc.
Dividends (less exclusions)
Interest
Net income from business
Capital gains (less 60% exclusion)
Pensions & annuities (taxable portions)
Rents, royalties, partnerships, estates, trusts




Less marital deduction (limited to $3,000)
Less alimony paid
Less Keogh or IRA contributions
Less other* *
ADJUSTED GROSS INCOME (AGI)
DEDUCTIONS AND EXEMPTIONS




Casualty loss (less $100/and 10% of AGI)
Miscellaneous
Number of personal exemptions times $1,000
Less Zero Bracket Amount
— $1,700 married filing separately
— $2,300 single or head of household
— $3,400 married filing jointly
TOTAL DEDUCTIONS AND EXEMPTIONS




Less withholding or estimated payments
BALANCE DUE
REFUND
*Includes alimony income, farm income, taxable 
unemployment compensation and other forms of 
compensation or gain.
** Includes disability income exclusion, interest penalty on 
early withdrawal from savings, moving and employee 
business expenses.
THIS WORKSHEET IS FOR ESTIMATING PURPOSES ONLY AND 
DOES NOT COVER ALL POSSIBLE TAX SITUATIONS.
